
COX'MONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter o f :  

PURCHASED GAS ADJUSTMENT 1 
F I L I N G  OF LOUISVILLE GAS 1 CASE NO. 7301-D 
AND ELECTRIC COMPANY 1 

O R D E R  

On June 1 ,  1979, t h e  Commission issued its O p i n i o n  and 

O r d e r  i n  C a s e  No. 7301 approv ing  cer ta in  a d j u s t m e n t s  i n  t h e  

rates of L a u i s v i l l e  Gas and Electric Company, t h e  A p p l i c a n t  

h e r e i n ,  and p r o v i d i n g  unde r  certain conditions for the f u r t h e r  

a d j u s t m e n t  of s u c h  rates when t h e  wholesale cost of gas is 

i n c r e a s e d  o r  decreased. 

On J a n u a r y  2 ,  1980,  t h e  A p p l i c a n t  f i l e d  i ts  Notice and 

A p p l i c a t i o n  w i t h  t h e  Commission s t a t i n g  t h a t  i t  had r e c e i v e d  

a n  i n c r e a s e  from its s u p p l i e r ,  Texas Gas Transmiss ion  C o r p o r a t i o n  

(Texas G a s ) .  On December 21, 1979, Texas  Gas f i l e d  w i t h  t h e  

F e d e r a l  Energy R e g u l a t o r y  Commission (FERC), i n c r e a s e d  rates 

t o  become e f f e c t i v e  Februa ry  1, 1980. The  Texas G a e  filing re- 

f l e c t s  changes  i n  I t s  costs of p u r c h a s e d  gas t o  t h e  e x t e n t  s u c h  

changes  were n o t  r e f l e c t e d  i n  its f i l i n g  e f f e c t i v e  J a n u a r y  1, 1980. 

Also i n c l u d e d  i n  t h e  f i l i n g  are t h e  r e c o v e r y  of demand c h a r g e  ad- 

justments, changes  i n  L o u i s i a n a  First Use Tax, and o t h e r  cost 

changes  p l a c e d  i n  effect pursusmt  to t h e  FERC O r d e r  of October 

11, 1979, approv ing  the S t i p u l a t i o n  and Agreement s u b m i t t e d  In 

FERC Docket No. RP78-94. 

The t o t a l  amount of t h e  i n c r e a s e  is $11,334,799 of which 

t h e  Company h a s  c a l c u l a t e d  t h a t  $143,564 I s  a p p l i c a b l e  t o  gas 

purchased  for Electric Department  fuel and $11,191,235 is a p p l i c a b l e  

to Company's Gas Department .  The A p p l i c a n t  h a s  c a l c u l a t e d  an  

i n c r e a s e  of 1.819C per  100 c u b i c  feet  based o n  p u r c h a s e s  for twe lve  

( 1 2 )  months ending  November 30, 1979. 

A f t e r  the r e v i e w  of t h e  Notice and Applicat ion f i l e d  i n  

thjrr C R O Q  land tajng ridvjwod tho CommJnMion J m  of tho opinion and 

f i n d s  : 



(1) That t h e  Energy R e g u l a t o r y  Commission is being asked 

t o  approve  a price i n c r e a s e  a l r e a d y  approved by the F e d e r a l  Energy  

Regu la to ry  Commission when it g r a n t e d  t h e  A p p l i c a n t ' s  s u p p l i e r ,  

Texas Cas ,  a w h o l e s a l e  gas cost i n c r e a s e .  We are of t h e  opinion 

t h a t  f a i l u r e  to a l l o w  t h i s  i n c r e a s e  t o  be passed th rough  t o  i ts  

r e t a i l  consumers on  a t i m e l y  basis  would be u n f a i r  and u n j u s t  

to t h e  Company and would u l t i m a t e l y  r e s u l t  i n  h i g h e r  rates t o  the i r  

consumers i n  any e v e n t .  The Commission has ( i n  w r i t i n g )  i n d i c a t e d  

its o p p o s i t i o n  t o  t h e  p r o c e d u r e s  and regula t ions  used  by  the 

F e d e r a l  agency i n  approving t h e s e  s u p p l i e r  increases s i n c e  1975. 

We c o n t i n u e  t o  be opposed and are c o n t i n u i n g  t o  seek a l t e r n a t i v e  

ways to overcome the regulatory i n e q u i t i e s  which have s u c h  a 

d i r e c t  impact  on t h e  re ta i l  consumers.  

( 2 )  T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  Texas  Gas, h a s  f i l e d  

f o r  i n c r e a s e d  rates t o  become e f f e c t i v e  Februa ry  1, 1980. 

(3) T h a t  the A p p l i c a t i o n  f i l e d  J a n u a r y  2 ,  1980, reflected 

Texas G a s ' s  rates as f i l e d  w i t h  t h e  FERC on D e c e m b e r  21, 1979, 

t o  be e f f e c t i v e  Februa ry  1, 1980. 

( 4 )  That  t h e  magni tude  of t h i s  f i l i n g  exposes  t h e  Appll- 

c a n t  t o  s u b s t a n t i a l  under - recovery  of i ts gas costs I f  t h e  rates 

are n o t  implemented i n  a t i m e l y  manner .  

(5) T h a t  t h e  Commission s h o u l d  waive its p o l i c y  of re- 

q u i r i n g  e v i d e n c e  of FERC a c c e p t a n c e  i n  this case and allow t h e  

Applicant to  place i n t o  e f f e c t , s u b j e c t  t o  r e f u n d , t h e  rates set 

o u t  i n  F i n d i n g  ( 8 ) .  

( 6 )  T h a t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates unde r  the 

Purchased  Gas Adjustment  p r o v i s i o n s  approved  by t h e  Commission 

in its O r d e r  i n  Case No. 7301, dated J u n e  1, 1979, is f a i r ,  j u s t  

and  r e a s o n a b l e  and i n  the p u b l i c  interest and s h o u l d  be effect ive 

w i t h  gas s u p p l i e d  on a n d  a f t e r  t h e  d a t e  t h e  i n c r e a s e d  cost of 

wholesale gas becomes e f f e c t i v e .  

( 7 )  That an increase of 1.8199 per 100 c u b i c  feet i n  

A p p l i c a n t ' s  Pu rchased  G a s  A d j u s t m e n t  is p r o p e r  t o  give effect 

to the Texas Gas rate increase. 
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( 8 )  T h a t  t h e  Purchased  G a s  Adjustment  of t h e  A p p l i c a n t  

s h a l l  be a d j u s t e d  t o  t h e  f o l l o w i n g ,  e f f e c t i v e  Februa ry  1, 1980. 

PGA c o r r e s p o n d i n g  t o  Base S u p p l i e r  Rate 5.880C 

Refund F a c t o r  e f f e c t i v e  August 1, 1979, 
and c o n t i n u i n g  for twelve months o r  
u n t i l  Company h a s  d i s c h a r g e d  its re- 
fund  o b l i g a t i o n  from Case No. 7301-A ( . 0 6 2 )  

Refund F a c t o r  e f f e c t i v e  October  1, 1979,  
and c o n t i n u i n g  for  t w e l v e  months or 
u n t i l  Company h a s  d i s c h a r g e d  i ts  re- 
fund o b l i g a t i o n  from C a s e  No. 7301-B (.  030) 

T o t a l  Adjustment  P e r  100 Cubic  F e e t  5.788$ 

IT  I S  THEREFORE ORDERED t h a t  t h e  Purchased  G a s  Adjustment  

s o u g h t  by t h e  A p p l i c a n t  as set  o u t  i n  F i n d i n g  ( 8 )  above be and 

t h e  same is  hereby approved t o  be e f f e c t i v e , s u b j e c t  t o  re fund ,  

w i t h  gas s u p p l i e d  on and a f te r  t h e  date  t h e  I n c r e a s e d  cost  of 

w h o l e s a l e  gas becomes e f f e c t i v e .  

IT IS FURTHER ORDERED t h a t  L o u i s v i l l e  Gas and Electric 

Company s h a l l  m a i n t a i n  i ts records i n  s u c h  manner as w i l l  e n a b l e  

it, or t h e  Commission, o r  any o f  its customers t o  d e t e r m i n e  t h e  

amount t o  be r e f u n d e d  and  t o  whom d u e  i n  t h e  e v e n t  a r e f u n d  is 

o r d e r e d  by t h e  Commission. 

I T  IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f t e r  

the date of t h i s  Order, t h e  A p p l i c a n t  s h a l l  file w i t h  t h i s  Com- 

m i s s i o n  its r e v i s e d  t a r i f f  sheets s e t t i n g  o u t  t h e  rates approved  

h e r e i n .  

IT IS FURTHER ORDERED t h a t  fo r  t h e  p u r p o s e  of t h e  f u t u r e  

A p p l i c a t i o n  of t h e  Purchased  Gas Adjustment  C l a u s e  of Appl icant  

the base rate for purchased gas s h a l l  be: 

Monthly Demand Commodity 

Texas  Gas Rate G-4 $2 .56  202.13C 

IT IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n l s h o d  t h i s  

Commission by A p p l i c a n t  i n  t h i s  case c o n s t i t u t e s  f u l l  compl i ance  

w i t h  t h e  Commission's Order i n  C a s e  No. 7301 and any  other infor- 

m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  under  t h e  Commission 's  

R u l e s  is hereby  waived.  

Charge Charge 
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Done at Frankfort, Kentucky, this 31st day of January, 1980. 
E N E R p i E O U  L 9 C * r n  IS s I ON 

ATTEST : 

Secretary 


